The Midas Touch Consulting Report 25th of April 2016

1. Market Update

Gold still moves within its sideways channel between $1,225 and $1,262. Since mid
of February this sideways consolidation has been doing anything but to confuse
market participants. | am not sure how much longer this will continue but experience
tells me that before every major up move Gold usually shakes out most of the traders
with a fierce pullback. Now that we are approaching May the seasonal pattern clearly
points to lower prices. The worst case scenario is a sell off down do the rising 200
day moving average around $1,140. But already the well established support zone
around $1,180-1,190 could very likely become the launching pad for a violent gold
rally towards $1,500. Timing-wise | expect this rally to start end of July or early
August. The $1,500 target is possible until spring 2017.

My call to buy physical silver below $15 came right in time and we are already up
nearly 15%.

This summer should bring us a dip in the precious metals sector and a good chance
to buy Gold, Silver and the miners. Just be patient.

Moving on to Bitcoin, the cryptocurrency indeed has been breaking out of a multi-
month triangle pattern and is slowly but surely gaining traction. | think Bitcoin will
rather soon hit $480-$500. Remember our price target is $800 and all we have to do
now is to let our winnings run and manage our stops. We are up nearly 25%! If you
want to learn more about this exciting "free market money" this website is a good
place to start.

Overall, the surprise will be on the upside in all markets. | expect inflation to rise
dramatically over the next 12-24 months. But short-term the US-Dollar seems to be
ripe for a multi-week recovery or some form of a bounce which should put some
pressure on precious metals, commodities and probably the stock-markets.
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2. Bitcoin - $500 we're coming!!

MidasTouchConsulting published on TradingView.com, April 25, 2016 20:49 CEST
BITSTAMP:BTCUSD, D 462.68 4 +2.66 [+0.58%) 0:460.03 H:464.00 L:A5513 C:46268
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The long awaited breakout is now obvious to everybody. The multi-month triangle
consolidation had a bullish ending. Our strategy is working out and we are now in the
comfortable position to just move our stops. Next target is $500. Don't expect Bitcoin
to blast through the $500 wall at the first hit. | guess we will need 2-3 attempts. A
pullback at $500 might offer another chance to buy Bitcoins into a dip. Let’s
watch the 50MA ($422) for support and treat it as a possible target for any dip.
Overall Bitcoin is in an uptrend and we just have to let our winnings run. If you're not
invested don’t chase it here!

Action to take: Hold your Bitcoins and let your winnings run. Don’t buy here.
Stopp Loss: Keep your stopp at $410

Profit Target: $800

Timeframe 6 -18 months

Initial Risk($80) / Reward($430) = 1 : 5.4 (very good ratio!!)

Position Sizing: Don’t risk more than 1% of your equity.
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3. The Midas Touch Gold Model neutral since March 14th

The Midas Touch Gold Model 04/24/2016

Version 1.2
Gold USD - Monthly Chart $1,233.70 Buy Signal 02/08/16, reversal @ $1,059.29 |Bullish. [ ]
Gold USD - Weekly Chart $1,233.70 Buy Signal 01/26/16, reversal @ $1,189.83 [Bullish’ ]
Gold USD - Daily Chart $1,233.70 Buy Signal 04/11/16, reversal @ $1,224.47 'Bullish. —
Gold Volatility CBOE Index 17.21  Buy Signal 04/15/16, reversal @ 19.31 very low volatility I
Gold CoT-Report -240,121 Highest commercial short position since November 2012 - -
Gold Sentiment 60 Sentiment neutral - Neutral -
Gold Seasonality April  Statistically +0.639%, negative cycle until mid of June 'Bullish. [
Ratio DowJones/Gold 14.59  Buy Signal 02/05/16, reversal @ 16.72 |Bullish’ -
Ratio Gold/Silver 72.44  Buy Signal 04/12/16, reversal @ 85.07 ‘Bullish [
Ratio Gold/Oil 28.20  Sell Signal 03/07/16, reversal @ 40.57 = -
Ratio Gold/Commodities (GNX) 3.54  Sell Signal 03/14/16, reversal @ 4.13 [— [Bearish|
SPDR Gold Trust Holdings (GLD)  805.03  Minus 10.11t during last two weeks o 'Bearish
Goldin$,€ £, ¥ 0 out of 4 Down against Dollar, Euro, Pund and Yen over 1 month - -
Gold in Indian Rupee 82,097®  Buy Signal 04/07/16, reversal @ 81,865 'Bullish [ ]
Gold in Chinese Yuan 8,013.9¥ Buy Signal 04/07/16, reversal @ 7,988 [Bullish. o
GDX Goldminers - Daily Chart $22.59  Buy Signal 04/08/16, reversal @ $21.13 |Bullish. [ ]
GDX Goldminers Sentiment 49 Neutral sentiment P Neutral [
Us-Dollar - Daily Chart 95.08  Buy Signal 04/21/16, reversal @ 95.18 'Bullish [ ]
US-Dollar CoT-Report -18,690 Commercials US$ short position at neutral levels - Neutral -
US Real Interest Rate -0.330%  3-month T-bill yield (0.23%) - change in the CPI (0.56%) [ Neutral I
Summary Gold Model is neutral/sideways
© 2016 Midas Touch Consulting/Florian Grummes MID ”"S‘

Compared to my last public report we have only one new bullish signal:

US-Dollar Daily Chart

Two new bearish signals are coming from:

SPDR Gold Trust Holdings
Goldin$, € £ ¥

One signal has shifted to neutral:

GDX Goldminers Sentiment

My model has been neutral for more than five weeks now. Its conclusion remains to

stay at the sidelines.

The Midas Touch Consulting Report 25th of April 2016 © Florian Grummes 2016 3



4. Gold’s consolidation could morph into a correction but the
mantra remains to buy the dip

MidasTouchConsulting published on TradingView.com, April 25, 2016 21:11 CEST
FX:XAUUSD, D 1236.93 & +4.97 [+0.4%) 0:1231,96 H:1242.08 L:1229.92 C:1236.93
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Gold is still consolidating.
A daily close above $1,262 should activate a move towards $1,325-1,345.
On the downside the support of the 50MA and the grey uptrend-line is
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It's been more than 10 weeks since gold finished its explosive move to the upside.
Since then all we got has been a confusing sideways consolidation around $1,250.
Without a doubt gold has been holding up very well and still makes a strong
impression. But the combined support of the 50MA ($1,237), the grey neckline
($1,224) and the lower Bollinger Band ($1,214) is eroding slowly. The rising 200MA
($1,144) is still way below the current price level. And according to the latest CoT-
report smart money hedgers are holding the largest bet against gold since November
2012. Now that spring is approaching May typically is a pretty weak month for
Gold. Therefore I don't see any need to chase the metal here. Instead my main
scenario remains a pullback towards $1,180 - 1,190 and | am pretty sure that the
market will pay us for our humble patience.

On the upside gold needs a clear and decisive close above $1,262 to end this
sideways consolidation. In that case the next target zone around $1,325 - $1,345
should be met rather soon followed by a larger pullback.

Action to take: Buy the VelocityShares 3xLong ETN (UGLD) below $10.00
Stop Loss: $8.50

Profit Target: $18.25

Timeframe: 8-10 months

Risk ($1.50) / Reward ($8.25) =1 : 5,5 (very good ratio)

Position Sizing: Don’t risk more than 1% of your equity

Investors should buy physical gold with both hands if prices move below $1,150
again until you have at least 10% of your net-worth in physical gold and silver.
As you know | have been pretty bearish during the last couple of years. Although |
was always expecting lower prices | gave you clear buy limits for physical gold.
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Following my recommendation you could buy below $1,250, below $1,150 and even
below $1,050 during the last three years. | have added these purchases with an
average price of $1,150 to the portfolio.

On a side-note, silver has finally joined the part.. But don't forget that the white metal
always is late in the cycle. Here too commercial hedgers are heavily short and a
deep retracement towards $15.50 - $16.00 would be no surprise. The recent rally
stopped at the falling upper Bollinger Band on the monthly chart. It was clear
that silver had no way to go but lower... Buy physical silver with both hands whenever
prices move below $15.50 again. The Gold/Silver-Ratio has topped and silver has a
huge potential over the next couple of years. | recommend to split your full physical
precious metals exposure into 2/3 in gold and 1/3 in silver.

5. Portfolio & Watchlist

Investment Symbol Ref.Date Ref. Price  Current Price Total Return Status Stop Price
Bitcoin long BTCUSD February 1, 2016 $372.00 $462.68 24.38% Hold, keep your stop $410.00
Physical Silver XAGUSD April 1, 2016 $14.88 $16.96 13.98%  Buy more below $15.50
Physical Gold XAUUSD April 1, 2013 @ $1,150.00 $1,236.93 7.56% Buy more below $1,150
VelocityShares 3xGold ETN UGLD April 17, 2016 $10.00 $11.34 0,00% Buy below $10.00 $8.50
iPath Grains ETF JJG March 17, 2016 $30.80 $32.68 0,00% Buy below $30.85 $27.50
Gold Miners ETF GDX February 1, 2016 $17.00 $22.49 0,00% Buy below $19,00 $18.00
Junior Gold Miners ETF GDXJ February 1, 2016 $23.00 $33.30 0,00% Buy below $27,00 $22.00
Endeavour Silver EDR.TO December 24, 2015 Watchlist
McEwen Mining MUX.TO December 24, 2015 Watchlist
MAG Silver Corp. MAG.TO December 24, 2015 Watchlist
Biotech iShares ETF IBB March 17, 2016 Watchlist
S&P Biotech Bull 3x LABU March 17, 2016 Watchlist
Gold short XAUUSD October 15,2015  $1,181.00 $1,083.00 8,20% Closed
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6. Long-term personal believes (my bias)

Officially Gold is still in a bear market but the big picture has massively improved and
the lows are very likely in. If Gold can take out $1,307 we finally have a new series of
higher highs. If this bear is over a new bull-market should push Gold towards $1,500
within 1-3 years.

My long-term price target for the DowJones/Gold-Ratio remains around 1:1. and
10:1 for the Gold/Silver-Ratio. A possible long-term price target for Gold remains
around US$5,000 to US$8,900 per ounce within the next 5-8 years (depending on
how much money will be printed..).

Fundamentally, as soon as the current bear market is over, Gold should start the final
3rd phase of this long-term secular bull market. 1st stage saw the miners closing
their hedge books, the 2nd stage continuously presented us news about institutions
and central banks buying or repatriating gold. The coming 3rd and finally parabolic
stage will end in the distribution to small inexperienced new traders & investors who
will be subject to blind greed and frenzied panic.

Bitcoin could become the "new money" for the digital 21st century. It is free market
money but surely politicians and central bankers will thrive to regulate it soon.

If you like to get regular updates on our gold model, gold and bitcoin you can

subscribe to my free newsletter here: http://bit.ly/IEUdt2K
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© Florian Grummes 2016 all rights reserved
Hohenzollerstrasse 36, 80802 Munich, Germany

Disclaimer & Limitation of Liability

The above represents the opinion and analysis of Mr Florian Grummes, based on data
available to him, at the time of writing. Mr. Grummes's opinions are his own and are not a
recommendation or an offer to buy or sell securities. Mr. Grummes is an independent analyst
who receives no compensation of any kind from any groups, individuals or corporations
mentioned in the Midas Touch. As trading and investing in any financial markets may involve
serious risk of loss, Mr. Grummes recommends that you consult with a qualified investment
advisor, one licensed by appropriate regulatory agencies in your legal jurisdiction and do
your own due diligence and research when making any kind of a transaction with financial
ramifications. Although a qualified and experienced stock market analyst, Florian Grummes
is not a Registered Securities Advisor. Therefore Mr. Grummes's opinions on the market and
stocks can only be construed as a solicitation to buy and sell securities when they are
subject to the prior approval and endorsement of a Registered Securities Advisor operating
in accordance with the appropriate regulations in your area of jurisdiction. The passing on
and reproduction of this report is only legal with a written permission of the author. This
report is free of charge. You can sign up here: http://eepurl.com/pOKDb

Hinweis gemaf § 34 WpHG (Deutschland):

Mitarbeiter und Redakteure des Midas Touch Gold Newsletter halten folgende in dieser
Ausgabe besprochenen Wertpapiere: physisches Gold und Silber, Bitcoins sowie Gold-
Terminkontrakte.

Imprint & Legal Disclosure

Anbieterkennzeichnung gemafl 8 6 Teledienstgesetz (TDG)/Impressum bzw. Informationen
gem 8§ 5 ECG, §14UGB, §24Mediengesetz

Herausgeber und verantwortlich im Sinne des Presserechts / inhaltlich Verantwortlicher
gemaf §6 MDStV

Florian Grummes

Hohenzollernstrasse 36

80801 Munchen

Germany

E-Mail: info@goldnewsletter.de

Website: www.goldnewsletter.de
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