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Westleaf Cannabis Inc. and Ace Valley
announce deal to bring Ace Valley cannabis
retail stores to Ontario

12.12.2018 | GlobeNewswire

Agreement solidifies Westleaf&rsquo;s unprecedented approach to cannabis retail by bringing together
marquee brands committed to delivering best-in-class customer experiences

Deal combines strong branding, awareness and community of Ace Valley with the retail expertise of Westleaf
to benefit Ontario cannabis users

CALGARY, Dec. 12, 2018 - Westleaf Cannabis Inc. ("Westleaf" or the "Company") and Ace Valley have
signed a letter of intent to launch cannabis retail stores in the province of Ontario. The strategic alliance and
brand licensing deal brings together two customer-centric companies to launch premium Ace Valley retail
locations in Ontario. Infusing Westleaf&rsquo;s impressive cannabis retail expertise with Ace Valley&rsquo;s
strong brand awareness, the arrangement brings the promise of an unrivalled retail environment to Ontario
cannabis consumers.

&ldquo;The agreement showcases our commitment to the Ontario cannabis market, reinforces our
aggressive strategy to launch cannabis retail in privatized markets across Canada and allows us to tap into
Ace Valley&rsquo;s dedicated following and strong brand credentials,&rdquo; said Scott Hurd, President and
CEO of Westleaf. &ldquo;We are thrilled to work with Ace Valley and jointly launch superior retail locations
that will ultimately benefit the end user through retail excellence and brand consistency.&rdquo;

&ldquo;In this exciting new cannabis marketplace, we look for opportunities that can enhance our
relationship with customers and provide long-term profitability,&rdquo; said Jesse Dallal, Chief Strategy
Officer of Ace Valley. &ldquo;The team behind Westleaf provides retail expertise that will allow us to further
capitalize on our brand awareness and customer base, and expand our footprint as a leading cannabis
brand.&rdquo;

Founded by the creators of the iconic Ace Hill, Ace Valley is a premium cannabis brand built on the
philosophy of quality and simplicity. An experienced and admired cannabis company in the Ontario market,
Ace Valley has cultivated a network of dedicated customers that will now benefit from the retail expertise of
the Westleaf team. Together, the brands will provide retail storefronts that elevate the shared values of
quality, leadership, and outstanding customer service.

The agreement consists of Westleaf and Ace Valley introducing a unique and highly curated cannabis
shopping experience in prominent and engaged communities in Ontario. The new retail stores will be
branded Ace Valley, with the team behind Westleaf providing guidance on standard operating procedures
and best in class cannabis retail practices. Ace Valley will support the retail platform through collaboration on
design, merchandising and branded marketing efforts. The agreement will be structured to comply will all
federal, provincial and municipal laws and regulations governing cannabis retail.

The Company further announces that it anticipates closing the reverse takeover transaction with IGC
Resources Inc. on December 28, 2018 with the resumption of trading to occur in early January 2019.

About Westleaf Cannabis Inc.

Westleaf is a cannabis company focused on innovative retail experiences and engaging cannabis brands.
Westleaf is rolling out a national retail footprint for its retail concept "Prairie Records", with stores planned for
British Columbia, Alberta, Saskatchewan and Ontario, which leverages the instinctual tie of recreational
cannabis and music and redefines the cannabis purchasing experience. For more information, please visit
www.westleaf.com or www.prairierecords.ca

About Ace Valley
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Ace Valley is a new cannabis brand focused on quality and simplicity. Ace Valley has initially developed a
highly curated selection of pre-rolled joints and dried flower with the expert growers at Flowr in Okanagan
Valley, British Columbia. These products are currently available for sale in Ontario and British Columbia. In
addition, Ace Valley is developing value-add cannabis products, including vape pens and cannabis
beverages (to be sold in Canada when allowed by regulations), as well as Ace Valley-branded retail
experiences. Ace Valley is created by the team behind Ace Hill, one of Canada&rsquo;s fastest-growing beer
companies. For more information, please visit www.acevalley.com.

More Information:
Chelsea Smyth
chelsea.smyth@northstrategic.com, 403-616-4956

This news release contains &ldquo;forward-looking information&rdquo; and &ldquo;forward-looking
statements&rdquo; (collectively, &ldquo;forward-looking statements&rdquo;) within the meaning of the
applicable Canadian securities legislation. All statements, other than statements of historical fact, are
forward-looking statements and are based on expectations, estimates and projections as at the date of this
news release. Any statement that involves discussions with respect to predictions, expectations, beliefs,
plans, projections, objectives, assumptions, future events or performance (often but not always using
phrases such as &ldquo;expects&rdquo;, or &ldquo;does not expect&rdquo;, &ldquo;is expected&rdquo;,
&ldquo;anticipates &rdquo; or &ldquo;does not anticipate&rdquo;, &ldquo;plans&rdquo;,
&ldquo;budget&rdquo;, &ldquo;scheduled&rdquo;, &ldquo;forecasts&rdquo;, &ldquo;estimates&rdquo;,
&ldquo;believes&rdquo; or &ldquo;intends&rdquo; or variations of such words and phrases or stating that
certain actions, events or results &ldquo;may&rdquo; or &ldquo;could&rdquo;, &ldquo;would&rdquo;, &ldquo;
might&rdquo; or &ldquo;will&rdquo; be taken to occur or be achieved) are not statements of historical fact
and may be forward-looking statements. In this news release, forward-looking statements relate, among
other things, to: proposed retail stores in Ontario and related branding and operational matters related
thereof, the terms of the strategic alliance and benefits thereof. Forward-looking statements are necessarily
based upon a number of estimates and assumptions that, while considered reasonable, are subject to known
and unknown risks, uncertainties, and other factors which may cause the actual results and future events to
differ materially from those expressed or implied by such forward-looking statements. Such factors include,
but are not limited to: general business, economic, competitive, political and social uncertainties; and the
delay or failure to receive regulatory approvals. There can be no assurance that such statements will prove
to be accurate, as actual results and future events could differ materially from those anticipated in such
statements. Accordingly, readers should not place undue reliance on the forward-looking statements and
information contained in this news release. Except as required by law, Westleaf and Ace Valley assume no
obligation to update the forward-looking statements of beliefs, opinions, projections, or other factors, should
they change, except as required by law.
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